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NOMINATION OF WALTER W. MeALLISTER 





WEDNESDAY, JULY 29, 1953 


UNITED STATES SENATE, 
COMMITTEE ON BANKING AND CURRENCY, 
Wash ington, FP) AS, 

The committee met, pursuant to call, at 10:45 a. m., in room 301, 
Senate Office Building, Senator Homer E. Capehart (chairman) 
presiding 

Present: Senators Capehart, Bricker, Bennett, Payne, and Frear. 

The CuarrMan. The committee will come to order. 

We have with us this morning Mr. Walter McAllister, of Texas, 
nominated by the President to be a member of the Home Loan Bank 
Board. I will msert im the record a biographical sketch of Mr 


MeAllistet 
BIOGRAPHICAL SKETCH OF WaLTeR W. McALLIsTER 


Business address: 401 Navarro Street, San Antonio, Tex 


Pe mal data: Born, Sa Antonio, T March 26, 1889: mar 1 | nora 
Alexander, 1913; three children, Elizabeth, Walter Jr., and Gerry; attended t 
public schools of San Antonio and graduated from the | rsit f Tex ut 
Austin, 1910, with a degree of electrical engineer 

| ess Affiliatior present): President, San Antonio Savings ar | 
A iation, a $35 millio istituti ‘ ‘h he orgar 1 in 21; meml 
Sawtel MeAllister & Cary Insurar OF ! | insura iirman ¢ 

ird, A 10 TJ Co 

\ 1IaAtLO Vil bus grou} N il yu 1 ~ \ ( " 

f Comme director, Sout I s Chamb« ! i Federal 
H ie Loan Ba of J R \ pa D 3 Sa and | 
Lea Sa \ io | mber of Comm s i | 
i { ted St Cs ivi und | I g s \ Ki 1 ( t 

( and r pup si l fT i { i _ 
Ante » Uni J r Col ) i sa \ i | ur 
( l \ Planning Bo d; cl na \\ Vi use Board Ih LCT | i 
Finance Commission; former prt lent of board of tru ( San Anto Junior 
College; former chairman, Of] of Price Administration Board of Bexar County 
1942-45); former chairma Sa Antor ( Viana Charter R m- 
missior charter adopted in 1951); former president, Planning Board of Sai 


Antonio and Bexar Court 


The CHAIRMAN. | think the law requires that it be a bipartisan 


board: is that correct’ 


STATEMENT OF WALTER W. McALLISTER 

Mr. McAuuisrer. That is correct, sit 

The CuHarrmMan. Therefore, | must ask you this question, to make 
certain we are complying with the law: Are you a registered Democrat 
or a registered Republican? 

Mr. McAuuisrer. I do not know whether I am registered as either 
in Texas. According to my own rules, I would classify myself as a 


1 


2 NOMINATION OF WALTER W. McALLISTER 


Republican, because I voted for the Republican electors, from 1916 
for Charles Evans Hughes right on down. 

The CuarrMan. This is a Republican appointment? 

Mr. McAuutster. Yes, sir. 

The CHarrmMan. Do you have any statement to make? We would 
be glad to listen to you. 

Mr. McAuuister. No, sir. I would be glad to answer any ques- 
tions. I have nothing to say. 

The CHarrMan. Let me say that we have the approval of this 
nominee from the two Senators from Texas, Mr. Johnson and Mr. 
Daniel. 

I would like to place in the record, without objection, some wires 
and letters that have just been sent up from Senator Johnson’s office. 
I believe they are all favorable, except 2 or 3. 

Without objection, we will place those in the record, and of course 
they will speak for themselves. 

(The documents referred to follow: 

Opessa, Tex., July 28, 1958. 
The Honorable Lynpon JoHNSON, 
The United States Senate, Washington, D. C. 

I heartily approve of the President’s nomination of Walter W. McAllister as 
member of the Home Loan Bank Board and sincerely trust you will lend your 
support in favor of his confirmation. I have known Mr. McAllister many years 
and consider him an outstanding leader in our industry. 

ArtHur E. Harrounp, 
President, Odessa Savings & Loan Association. 


LocknHart, Tex., July 28, 1953. 
Senator LYNDON JOHNSON, 
United States Senate, Washington, D. C. 

Urge your consideration of nomination of Walter McAllister of San Antonio 
as chairman of Home Loan Bank Board, believe this appointment will please 
Democrats, Republicans, and renegades of both parties as well. 

WiLu1AM GEoRGE RICHARDS, 
Vice President, Lockhart Savings & Loan Association. 


BROWNSVILLE, TEx., July 27, 1958. 
Senator LyNpON JOHNSON: 

Would appreciate your working for confirmation of Walter McAllister as 
member of Federal Home Loan Bank Board. Mr. McAllister has had a wealth 
of experience in this field and is one of the outstanding leaders therein. Anything 
you can do toward hastening the confirmation of his appointment will be 
appreciated by this association and its board of directors. 

WortH Pertit, Jr., 
Executive Vice President, Brownsville Federal Savings & Loan Association. 


Crockett, Trex., July 28, 1953. 
Hon. Lynpon B. JoHNSON, 
Washington, D. C.: 

Urge that you do everything possible to expedite the confirmation of appoint- 
ment of Walter McAllister as Chairman Federal Home Loan Bank Board. Best 
regards. 

Davy Crocketr Fepreraut Savines & Loan 
ASSOCIATION, 
By J. G. Brasuey, Jr., Vice President. 
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San Antonio, Tex., July 28, 1953. 
Hon. Lynpon B. Jonnson, U.S. S., 
Senate Office Building, Washington, D. C.: 


I think the President has made an outstanding appointment in Walter W. 
McAllister of San Antonio and sincerely hope that you will vote for his confirma- 
tion. Best regards. 

ADRIAN A. SPEARS. 


CoutumBus, TEx., July 28, 1953. 
Senator LYNDON JOHNSON, 
United States Senate, Washington, D. C.: 
Respectfully urge you support confirmation of Walter McAllister to membership 
on Home Loan Bank Board. Walter is an outstanding Texan and leader in the 
savings and loan industry. No man is better qualified to fill the position. 


‘ Cuas. D. Rutta, 
Colorado County Federal Savings & Loan Association, Columbus, Tex. 





San AnTonIo, TEX., 
July 28, 1953. 
Hon, Lynpon JOHNSON, 
United States Senate, Senate Office Building, 
Washington, D. C.: 


I recommend very highly Walter McAllister’s appointment to member of 
Home Loan Bank Board. I know of no one better qualified for post. Earnestly 
urge your support. 

Guy D. FRENcH, 
Vice President, Farm and Home Savings & Loan Association. 


San ANTONIO, TEX., 
July 28, 1953. 
Senator LYNDON JOHNSON, 
United States Senate, Washington, D. C.: 


We strongly recommend the appointment of W. W. McAllister as a member of 
the Home Loan Bank Board. Your support will be appreciated. 
First Feperau Savincs & Loan ASSOCIATION 
or San Antonio, TEx. 





New BraunFELs, Tex., July 28, 19538. 
Senator LyNDOoN JOHNSON, 
Washington, D. C. 


On behalf of the board of directors and officers of this association urge you to 
confirm the appointment of Walter McAllister as a member of the Home Loan 
Bank Board. He has spent over 30 years in the savings and loan business; has 
largest savings and loan association in Texas. Is a former president of the United 
States Saving & Loan League and we who know him believe him to be the 
best qualified man in the Nation for the job. 


First FepERAL Savinecs & LOAN ASSOCIATION 
or New BRAUNFELS, 
A. J. Luckett, President 





First Fepprau Savincs & Loan AssocraTion oF AMARILLO, 
Amarillo, Tex., July 27, 1958. 
Senator Lynpon JOHNSON, 
Senate Office Building, Washington, D. C. 


DEAR SENATOR JOHNSON: I have just received notice that President Eisenhower 
has sent to the Senate the nomination of Walter W. McAllister, of San Antonio, 
Tex., as member of the Home Loan Bank Board. 

I am writing you to state that I consider Mr. McAllister well qualified for 
this position and hope that you will use your influence in connection with the 
confirmation of his appointment. 
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Not only do I feel that Mr. McAllister will fill the position with credit to the 
Soard, but feel that it is our distinct honor that one of our fellow Texans has 
been chosen for this position. 

Yours ve ry truly, 
C. B. BEASLEY, 
Erecut ve Vice Preside nt. 


Miptanp Savines & Loan ASSOCIATION, 
Midland, Tex., July 28, 1953. 


Senator Lynpon JOHNSON, 
S te Office Building, Washinaton, D. ( 
DEAR H ONORABLI JOHNSON It has just been brought to my attention that 
President Piss nhower has appointed Walter \McAllister, of San Antonio, to the 
Home Loan Bank Board. 

It is gratifying to know that the President has appointed such a capable and 
qualified person to this posit , and this is to w you to use your influence to 
see that our good friend is confirmed by the Senate. — 

[rust that you will see your way clear to follow through on this appoint 


ment 


as, I am sure, this appointment ets ith the approval of the savings and loan 


P. F. BRIDGEWATER, 
Executive Vice President. 


The PRESIDENT, 
The White House, Wasi ngton, D>. 
Dear Mr, PresIDENT: T knowledge has come to us that Mr. Walter W. 








MeAllister, of San Antonio, Tex., has been appointed by you as a member of the \ 
Home Loan Bank Board TI verv cratifving to us as we have known him 
for many vears and have the highest confidence in him \s a savings and loan 
association We are happy to see this appointment as Mr. MeAllister is well informed 
regarding our business, but he is also ecanable of representing the needs of the 
citizenry at large. 
[t is our sincere desire that the Senate will confirm his appointment. 
Very truly yours, 
Harry H. Hascuxke, Vice President 
IRST FEDERAL SAVIN¢ & Loan ASSOCIATION, 
Austin, Tex., July 27, 1958. 
Hon. LYNDON JOHNSON, 
My Dear Mr, Jounnson: I was highly pleased to learn that President Eisen- : 
hower has appointed Mr. Walter W. McAllister, of San Antonio, Tex., as a ' 


tor 


member of the Home Loan Bank Board 
Mr. McA.LuistTerR is known thro tion in the savings and loan 
industry, and he is highly respected for his ability and foresight. I understand 


hat his confirmation will be brought up Tuesday or Wednesday of this week, and 


i 
t 
I shall appreciate it if you will give Mr. McAllister your full support 





\, B. Surertow, President. 


UvaALpeE FrepreRAL Savineas & Loan ASSOCIATION, 
Uvalde, Tex., July 27, 1958. 
Hon. Lynpon B. JouNson, 
United States Senator, Washington, D. C 
Sir: I am especially pleased with the selection by the President of Mr. Walter 
W. McAllister as a member of the Home Loan Bank Board. Mr. McdAlilister’s 
experience and qualifications will enable him to render a valuable service and I 
urge his confirmation by the Senate. 
Respectfully, 
W. A. HENSARLING, Secretary. 


PY Fosher 
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Hon. Dwicur D. E1rseNHOWER, 
Pre lent of the l ted States 


Drar Mr. PRESIDENT: It is indeed a pleasure 
Mr. Walter W. McAllister to the Home Loan Bank Board 
Your selection of one of the outstanding men in tne 1iome financing ind try 


oO those ol Is who know Mi 

















is particularly pleasing t 'e 
ealize his capacit\ for leadership at 1 accompli hment i 
t of vour execeilel cl ec In thi pp nent 
P. O. Moor P ent 
Pr EER SAVI ASSOCIATION 
Waco, Tex., July 1g 
Hon. Dwicutr D. EissNHOWRR, 
pP t of th Ln | State ) | ! 
White House. Washington. D. ( 
1) \ a We want t n ‘ 1a you on vé appointment f 
Walter W \ 4s a member of the Home Loan Bank B rd 
We ave knov Mr. MeAilister 30 years per vally, an yiso as Manag 
office e of the largest savings and loa r Stat 
We be that you e made a t in Mr. McA ter, 
: not has ind ideas a ome financing ! W ; 
sho himself in Outstandi citizen 
Your incere 
r. B. Tayztor, P Lent 
} SAN ANTONI Ex., July 25, 1953 
me 1 ] po J »HN 
, ev / ld ig Wash gto RS 
President isenhower has nominated W. W. McAllister, San Antonio, Tex 
as a member of t! Board of Federal Home Loan Bank. Mr \ r 
president of the San Antonio Savings and Loan Association which has in the 
past and still refuses to accept Mutual insurance policic n their | 
ert) Policic f the finest and biggest mutual compani in the | 
hay . jected r vnticoe! 1 | is introduced i ( i 3 
t Pex o ure j rder t p this type of unfair practice We eannot 
have a man who is already on record as bei predjudiced on the Board and 
setting policy for Federal lending agencies. We urge your immediate acti 
St pin this app lntment. 


Texas ASSOCIATION OF Murra I a ; 
\I. G. WiuuraMs, § tary, = 


J 


Senator Lynpon JOHNSON 
Senate Office Building: 


Urge disapproval of W. W, McAllister to Board of Fe 


Senator 1 


VNDON Jon 


Senal O fli Build q Washington rf 


Appointment of W. W. McAllister, of San Antonio 


Loan Bank is inimical to th interest 


We 


to Board of Federal Home 
ts Of the small-business men of tl Nat 
Bank is ini t il-busin this Nation. 
urge that this appointment be disapproved. 

Mvutvuau Insurance ExcuHana} 


OF SAN ANTONIO, 
Kk. Leet Keere, President. 
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Dauuas, TEx., July 27, 1988. 
Hon. Lynpon JOHNSON, 
United States Senate Building: 


I urge you to reject appointment of W. W. McAllister to Board of Federal 
Home Loan Bank. 

Louis W. GASKILL. 

The CuairMan. Are there any questions? 

Senator Frear. I would like to know, Mr. Chairman, how Mr. 
McAllister feels or what his stand would be on branch banking for 
building and loan associations, or branches of building and loan 
associations, I should say. 

Mr. McA.uister. I would say, Senator, it is my impression that 
it has been a practice of the Board previously to establish branches, 
where they permit branch banking for any institution, or holding or 
chain companies that accept savings. The Board then judges each 
application on its merits in accordance with the rules set up for 
establishment of new associations. 

Senator Frear. In the absence of any State statutes on that, would 
you prefer to follow a procedure that the banking commissioner of 
the State might take regarding commercial banking institutions? 

Mr. McA.utster. That wouldn’t quite comply with my under- 
standing of their present operation. 

Senator Frear. I am not asking you for your opinion, sir, of what 
the present Board is doing. 

Mr. McAuuster. I have no objection to the establishment of 
branches, provided the branches are needed, and that it is in an area 
where the services are needed, and that it does not offer undue com- 
plication to other institutions of like character. 

Senator Frrear. Then, you would want to know that a branch was 
needed in a vicinity before a charter was given to an association for a 
branch? 

Mr. McAuutster. Yes, sir. 

The Cuarrman. Are there any other questions? If not, any further 
communications that may be received will be inserted in the record. 

(The following was received for the record:) 

NATIONAL Savincs & Loan LEAGUE, 
Washington, D. C., July 29, 1958. 
Hon. Homer E. Capenart, 


Chairman, Senate Banking and Currency Committee, 
Washington, D. C. 

Dear Senator: The executive committee of the National Savings & Loan 
League, meeting at 10 a. m. on July 29 in Washington, took up the matter of the 
nomination of Walter W. McAlister to fill the vacancy on the Home Loan Bank 
Board. 

After some discussion, the committee unanimously expressed the belief that, if 
confirmed as a member of the Home Loan Bank Board, Mr. McAllister would 
carry out the duties of his office impartially and fairly, without prejudice in favor 
of, or opposition to, any segment of the savings and loan business. 

The executive committee then directed that when hearings are held on the 
nomination of Mr. McAilister the league’s position be expressed as favoring his 
confirmation. 

Sincerely yours, Oscar R. KREvTz, 
Executive Manager. 


The CuarrMan. We thank you, Mr. McAllister. 

Mr. McAuuister. Thank you, sir. 

(Whereupon, at 10:50 a. m., the committee proceeded to other 
matters. ) 
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THURSDAY, JULY 30, 1953 


Unitep States SENATE, 
CoMMITTEE ON BANKING AND CURRENCY, 
Washington, D. C. 

The committee met, pursuant to call, at 9:45 a. m., in room 301, 
Senate Office Building, Senator Homer E. Capehart (chairman), 
presiding. 

Present: Senators Capehart, Ives, Bennett, Bush, Goldwater, 
Sparkman, Frear, and Lehman. 

Senator GoLpwatTeR. The meeting will come to order. 

This meeting is called to listen to testimony from Mr. Walter W. 
McAllister, who is nominated for membership on the Home Loan 
Bank Board. 

Is Mr. MeAllister here? 

Will you take this seat, sir. 

Mr. McAllister, it is a pleasure to have you here this morning. 


STATEMENT OF WALTER W. McALLISTER—Resumed 


Mr. McAuuister. Thank you, sir. 

Senator GoLtpwaTeER. If you have anything you would like to say in 
testimony about your background, we would be glad to have it. 

Mr. McAuuister. I would be very glad to answer questions. 
I haven’t any particular statement. The statement given to the 
Board is a summary of my past experience. 

Senator GotpwaTerR. There is one question that Senator Robertson 
wanted this committee to ask you. I will just read his letter. 
[Reading:] 

I understand there will be a hearing one day this week on the confirmation of 
Mr. McAllister of San Antonio, Tex, for membership on the Federal Home Loan 
Bank Board. In the event I am not present when he is questioned, I wish the 
record to definitely show whether or not as a member of the Federal Home Loan 
Bank Board he is willing to carry out the policy, adopted by the Board in 1939, 
that there would be no discrimination between stock fire-insurance companies 
and mutual fire-insurance companies on rediscounted mortgages where the 
borrower is required to insure his property. 

Mr. McAu.ister. I think I can answer that in one word: Yes. 

Senator GotpwaTerR. That is about as short as you can get. I 
wish more witnesses would be that short. 

Senator Ives, this is Mr. McAllister of San Antonio, Tex., who is 
before us as an appointee to the Home Loan Bank Board. 

Do you have any questions you would like to ask him? 

Senator Ives. None whatsoever. 

Senator Lenman. I want to preface my remarks by saying that I 
know nothing at all about this. It was reported to me. 


=) 
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You have been connected with savings and loaning associations 
for a great many years. Did the company with which you were 
connected at one time, as owner, or part owner, have financial diffi- 
culties a number of years ago? 

Mr. McAuutster. Do you mean the association? 

Senator Leaman. The association, or any business with which you 
were connected? 

Mr. McAuursrer. In 1931, when the banks failed and we had the 
tremendous demand for withdrawals, our association in common with 
most others found itself in a position of having requests for withdrawals 
in excess of our ability to pay. And so payments were made to all 
members on a ratable basis. That continued for some time. We did 
not receive insurance until 1937. They offered us insurance on a 
segregated basis, meaning that 65 percent of the assets would be put 
into an msured company and 35 percent would be in a liquidating 
company 

I refused to accept that because we were solvent We had ample 
reserves. Subsequently, in 1937 we received insurance on a 100- 
percent basis. No investor in our association ever failed to received 
dividends or failed to receive 100 cents on the dollar when his stock 
was repurchased DY the association. 

Senator Lenman. You say that you distributed the assets ratably? 

Mr. McAuuistrer. Well, no. We distributed the income ratably 
until we were in a position to redeem all requests for withdrawals 
in full 

Senator Leaman. Was there any ultimate loss sustained? 

Mr. McAuutster. No, sir 

Senator LenmMan. By the members of the association? 

Mr. McAuutstrr. No, 

Senator Lerman. The association remained in business? 

Mr. McAtuisrer. Yes, sir 

Senator LEHMAN. And there was no loss suffered? 

Mr. McAuuister. No, sir. 

Senator LenmMan. By anyone. 

Mr. McAuuisrrer. No one. 

Senator SparKMAN. Mr. Chairman, I apologize for being late. 

Mr. McAlister, I would like to say that I have had some very fine 
endorsements of you from friends of mine, but I want to ask you some 
questions for the benefit of the record. ; 

There are two great savings and loan organizations, are there not? 

Mr. McAuuister. Yes, sir, two trade associations. 

Senator SpankMaN. And what are the names of them? 

Mr. McAuuisrer. The United States Savings and Loan League, 
and the National Savings and Loan League. 

Senator SPARKMAN. You were president at a time when they were 
all one? ‘ 

Mr. McAuuister. No, sir. 

Senator SPARKMAN. When did they break in two? 

Mr. McAtuisrer. I think in 1941. I was president of the United 
States Savings & Loan League in 1947. 

Senator SPARKMAN. Are there essential differences between them? 
[ ask that purely for information, because I do not know. I just 
know every time we have any important legislation up here we have 
representatives of two different organizations. 
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Mr. McAuutsrer, Well, I will just say this: There should not be 
any essential differences between them. It is a case of where there 
are two trade associations, and as a member of the older association, 
the United States Savings & Loan League, I can simply express my- 
self as saying that asa member of that league I think that we have 
been benefited by the competition of the organizations. 


Senator SPARKMAN. In other words, by having’ two you have had a 
competition of ideas. 

Mr. McAuutster. No question about that at all, sir lt is 
unfortunate, however, that they don’t have a liaison for legislation 
at the national level. 

Senator SPARKMAN. Well, | was rather intrizued by a letter sent 
out by Morton Bodfish, chairman of the board of the | nited states 
Savings and Loan League, sent to the members of that organization, 
and the very last paragraph was this: 


\ga this is a great appointment and it « il ri ‘ y ning Of a new era 
for our instru alitic 1 Washingt 

. ’ , . 4 1 1 41 ] 

Frankly, i was puzzled as to jusl what he meant by that Coul 
vou throw any light on it? I do not ask you to penetrate his mind, 
} es - ers { , ‘ 
but I just wonder, are there changes contempla hat would justify 


a statement like that? 


Mr. McAuuisrer. | really don’t know what Mr. Bodfish meant 
but I read the letter since | have by en in Washingto 1, and | certainly 
didn’t attribute anything to it at all except the fact that as a membet 
of the board and wn experienced SOaVvine’s ald loan BHssoc1rac ion exec tive 
that there would be on the board for the first time someone who had 
actual experience in the business. That is the way I interpret it 

Senator SPARKMAN. For the first time 

Mr. McAuutster. That is cor 

Senator SpPARKMAN. I thought Mr 
field for a long time. 

Mr. McAuutster. He was a home loan bank president He had 
never been in the savings and loan business, itself, so far as | know 

Senator SPARKMAN. That is in the actual field operation 

Mr. McAuutster. Correct, sir. 

Senator SpARKMAN. Well, in your handling of this office, you have 
lho objective of playing one association as against the cther’ 

Mr. McAuuister. No, sir. 

Senator SPARKMAN. Or favoring one as against the other 

Mr. McAuutster. No, sir. I might add that the National Savings 
and Loan League very kindly submitted for the record an endorsement 

Senator SPARKMAN. Yes. Isaw their newsletter, too, and I thought 
it handled it very nicely. I was impressed by that, but | was frankly 
puzzled by that statement of Mr. Bodfish that it marked the beginning 
of a new era—let me read that again—‘“‘it could mark the beginning 
of a new era for our instrumentalities in Washington.”’ 

Mr. McAuuisrer. Well, if you interpret that “our instrumental- 
ities’? as meaning members of the United States Savings and Loan 
League, you have one interpretation. If you interpret it as meaning 
the entire activity of savings and loan it produces another interpreta- 
tion. 

Senator SPARKMAN. I was not interpreting it, but it puzzled me 
and I wanted some explanation. I think you have given a very good 
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one. I did not know, for instance, that you were the first Board 
member who had actually engaged in savings and loan operations. 
I can easily see that is what he meant. In other words, that you 
were a man who was familiar with the actual field operations. 

Mr. McAllister, I wonder if you can tell us briefly whether or not 
you have in mind any changes in the policies of the Home Loan Bank 
Board, the Federal Home ‘Loan Bank system, the Federal Savings 
and Loan system, or the Federal Savings and Loan Insurance 
Corporation? 

Mr. McAuuister. No, sir; I do not. 

Senator SparKMAN. In other words, you accept it as a going 
concern; you think it is in pretty good condition. 

Mr. McAuuisrer. I think it is in excellent condition. I think it 
is a very fine Government bureau. 

Senator SPARKMAN. You are favorable, in other words, to carrying 
forward the program that has been running. 

Mr. McAuuister. Yes, sir. 

Senator SparKMAN. That is all, Mr. Chairman. 

The Cuairman. Any other questions? 

Senator Frear. I would like to have from Mr. McAllister his 
opinion regarding branches for savings and loan associations. 

Mr. McAuuister. I have no objection, Senator, to associations 
having branches. 

Senator Frear. What is the determination of the establishment of 
a branch, in your opinion? 

Mr. McAuuister. First, if there is no legal inhibition in the State 
in which the institution is doing business. Second, that the institu- 
tion can show that there is a need for the branch where it is to be 
established. 

Senator Frear. What in your opinion would be a determining factor 
as to whether it is needed or whether it is not needed? Sometimes 
there is a difference of opinion as to whether the need exists or not. 

Mr. McAuutstrer. I will admit that that is a matter of opinion. 
I would say that if a community has substantial population, 10,000 
or more, no association there, a branch might render a valuable service 
to the citizens. 

Senator Frear. That would be regardless of whether it could be 
served by another type of institution or not. 

Mr. McAuuister. Senator, I don’t feel that a savings and Joan 
association serves the credit needs of acommunity. It really provides 
mortgage facilities. It does not provide commercial credit. 

Senator Frear. Other institutions could provide credit for mort- 
gages also. 

Mr. McAuuisrer. That is right; it is an open field. 

Senator Frear. Then | gather from you if it tends to be an open 
field that you would not mind going in and establishing a branch even 
in competition and even though there was a sufficient amount of 
credit available through some other type of financing? 

Mr. McAuutstrer. I would not care to approve the establishment 
of a branch if I felt that that institution couldn’t succeed. If com- 
petitive conditions were adverse, I wouldn’t want them to go in there. 
It costs money to operate a branch. 

Senator Frear. In other words, you do not mind competition. 

Mr. McAuutster. I am not a bit afraid of competition. 
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Senator Frear. You would step in regardless of the amount of 
credit available for home mortgages in the particular community 
where you might want to establish a branch. 

Mr. McAuutsrer. Well, if I didn’t think the branch could succeed, 
I wouldn’t want the association to establish one. 

Senator Frear. You rest on that? 

Mr. McAuuister. Yes, sir. 

The Cuarrman. Any further questions, gentlemen? 

Senator Ives. Yes; I have one. 

Do you believe, Mr. McAllister, that Federal policy with respect to 
the establishment of branches for savings and loan associations should 
conform to State laws so that in any given State you would not be 
doing those things which cannot be done by the State institutions, 
themselves? 

Mr. McAuursrer. In general, yes. When I say “in general,” I 
will amplify it by simply saying this: That a State might have a law 
that prohibits branches and might have a law which encourages and 
approves chain banking. I don’t see much difference. 

Senator Ives. What I had particularly in mind is a condition where 
a State does have a law authorizing branches, where the State itself 
is pretty well supervised and is endeavoring to permit these branches 
in areas where they are actually needed. 

Mr. McAuutster. As I understand it, it has been the policy of the 
Board not to establish branches if there is a statute which prevents 
associations from having branches, commercial banks from having 
branches or other types ‘of savings institutions from having branches 
or objects to the establishment of holding companies. In such event 
they do not grant a branch. Otherwise, they do so. 

Senator Ives. That brings me again to the point I originally raised: 
Do vou believe in a Federal policy which would conform to the laws 
of the States where such branches are permitted under State law? 

Mr. McA.utstrer. Personally, I would have no objection to a law 
that would permit 

Senator Ives. I am not talking about a law. I am talking about 
policy at the moment. 

Mr. McAuustrer. Will you state the question again, please? 

Senator Ives. I said, do you believe in a Federal policy which 
would restrict the establishment of branches of Federal savings and 
loan associations to those limitations which are placed by the several 
States under their State laws with respect to the establishment of 
branches for State institutions, State savings and loan associations? 

Mr. McAuutstrer. Not entirely, because in some States—and I 
am not too familiar with it, Senator—as I understand, savings and 
loan associations may not have branches, yet other types may have 
branches. 

Senator Ives. That is probably true. I would not argue about that. 
I think that there should be a working arrangement between the 
States and the Federal Government in matters of this kind. 

Mr. McAuuisrer. I agree with you, sir. 

Senator Ives. I have in mind one or two instances where Federal 
branches apparently have been established where the State deemed 
there was no necessity for branches and would not grant permission 
to the State insitutions to establish branches. That is the particular 
kind of situation to which I refer. 
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Mr. McAuuisrer. Well, in answer to that, I might say that as 
far as the association of which I was connected is concerned, it was 
and is a State-chartered institution. 

Senator Ives. I assumed so. 

Mr. McAuuisrer. Yes, sir 

Senator Ives. Well, then, vou, as a matter of personal policy, would 
deem it advisable to work with the commissioners or superintendents, 
or whatever title they have, of those departments in the State that 
deal with this particular field 

Mr. McAuutstrer. Yes, sir. 

Senator Ives. Thank you 

Senator Frear. I am glad to hear the witness say that, because I 
did not gather that impression from the answer to my question. He 
said he would establish a branch if he thought it could be successful. 

Mr. MeAuuisrer. I thought, Senator, | had said before that if 
there was a statute or an inhibition against the establishment of 
branches on the part of other types of savings institutions that then 
we should not establish a branch. 

Senator Frear. You should? 

Mr. McAuuister. Should not 

Senator Frear. How about in the absence of any statute. There 
are Many States that just have no statute for or against. 

Mr. McAuutsrer. If there is a need, I would see no reason why a 
branch should not be established. 

Senator SPARKMAN. I want to ask him one more question. I do 
not ask for any lengthy answer to this, but I do think it is important: 

Krom time to time, expression has been made by different ones of 
the hope that the Federal Government might eventually work itself 
out of the home mortgage field by having set up some private agency, 
perhaps underwritten by the Federal Government to start with, to 
handle those mortgages. The Home Loan Bank Board has been 
suggested at different times as the proper agency for handling that. 

| wonder if you have any thoughts on that. 

Mr. McAuutster. I know that the matter has been considered. 

Senator SPARKMAN. Do you think it would be feasible under the 
Home Loan Bank Board? 

Mr. McAuuisrer. I would say it certainly would be worthy of 
exploration 

Senator SPARKMAN. Will you give it serious thought? 

Mr. McAuutsrer. I will be happy to do so. 

The CHatrMan. Thank you very much, Mr. McAllister. 

Are there any other questions? 

We will now go into executive session on this nomination. 
Whereupon, at 10:05 a. m., the committee proceeded into executive 


Sesslohk. 





